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It Has Been One Heck of a Ride 
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Revenues for OFS have been a tear, up over 250% since 2005 

The 2008-09 Financial Crisis was only a  pause 

Source: Spears & Associates 
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But We are Cursed by Our Own Success 

2015 is expected to drop by 26% 

And another 6% next year 

Source: Spears & Associates 
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As Goes Business, So Goes Our Net Worth 

Are we reflecting the worst down-cycle in 30 years? 

Where/when is the bottom?? 
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Welcome to the Next Down-cycle 

 Oil prices have nosedived in the 

last six months 

 The future’s strip only hits $63 

three years out 

 The US “over-achieved”, proved its 

potential and flooded the world 

 Demand has been anemic and 

looks to stay that way for a while 

 The US rig count is down almost 

50% - vertical down 60% and 

horizontal down 40% 

 Recovery looks like a “bathtub” 

rather than a “V” or “U” 
May 28, 2015 

Oil Hubs Qtr-Qtr From Q2 Current

2014 Price

WCS -39% -58% 35.21$   

Kern -38% -60% 37.83$   

Maya -34% -54% 44.35$   

WTI -33% -53% 48.76$   

WTI Midland -32% -51% 47.54$   

Mars -32% -51% 49.36$   

LLS -30% -50% 53.07$   

ANS -30% -52% 52.24$   

Dubai -29% -50% 52.61$   

URALS -29% -51% 52.50$   

Brent -29% -51% 54.21$   

 

Source: Bloomberg

Source: Bloomberg 
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Since May, we were teased by the run to WTI @ $63, on 
the anniversary of last year’s peak as prices came back 
down – Once Burned, Twice Shy 

That Was Then This is Now 

Oil Hubs Qtr-Qtr From Q2 Current

2014 Price

WCS -39% -58% 35.21$   

Kern -38% -60% 37.83$   

Maya -34% -54% 44.35$   

WTI -33% -53% 48.76$   

WTI Midland -32% -51% 47.54$   

Mars -32% -51% 49.36$   

LLS -30% -50% 53.07$   

ANS -30% -52% 52.24$   

Dubai -29% -50% 52.61$   

URALS -29% -51% 52.50$   

Brent -29% -51% 54.21$   

 

Source: Bloomberg

Oil Hubs Today Since Then

WCS 30.00$   -15%

Kern 34.66$   -8%

Maya 38.34$   -14%

WTI 46.11$   -5%

WTI Midland 45.24$   -5%

Mars 42.64$   -14%

LLS 47.29$   -11%

ANS 46.99$   -10%

Dubai 46.23$   -12%

URALS 47.29$   -10%

Brent 48.76$   -10%

 -10%

Source: Bloomberg

Source: Bloomberg 
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It is a Cyclical Business 
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Oil Prices are Cyclical and Drive Drilling 
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It Will Get Better.                   One Day 

 Oil prices are close to a bottom –  
– Handguns and handgrenades 

– We’ve hit “bottom” twice so far this year 

– Analysts have called the bottom four times 

– “Fool me once” – recovery will lag 

 Onshore will recover before offshore 
– Faster cash return cycle 

– Diverse activity base 

– Ease of logistics and infrastructure 

 Offshore will recover later 
– Majors delaying projects/spending 

– Slower decision/logistics cycle 

– Costs/Returns will improve 
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Common Commentary by the Industry 

 “This unexpected deterioration in industry metrics prompted our customers to seek 

additional pricing concessions for most of our services, especially pressure 

pumping and coiled tubing.” 

 “We will preserve our balance sheet strength and maintain our service delivery 

capability in preparation for our industry's recovery.  However, we also 

acknowledge that this protracted downturn requires additional cost reduction 

measures, which we started during the third quarter and we will continue during 

the coming months.”  

  “We believe that the fourth quarter of 2015 will continue to be difficult, as our 

customers exhaust their 2015 budgets and have no incentive to maintain current 

operational levels in the near term.” 

 

 “Our financial strength will allow us to endure throughout the remainder of this 

downturn and emerge as a stronger service provider when the industry eventually 

recovers.” 

 

Source: Company Data 
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The Good News Is That the Stocks Should Go Up First  
 
  If you don’t own stocks, at least you have a job 

 If you don’t have a job, you are part of the ~35% who don’t now 

 If you were planning on buying a new boat in 2016, think again 

 If you weren’t longer-term oriented before, you are now 

 

The reality is that while the global crude oil markets may and likely will 

come closer into balance in 2016, that doesn’t mean a sharp spike in 

oil prices or activity. 

 

We are the swing producer now, and that means if the world is over-

supplied, we take the hit, and the if the world is under-supplied, we 

rev up the US shale machine to provide the balance. 
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We Have to Wait Our Turn – Swing Producer 

 Oil production from nine of the world's largest oil and gas 

producers rose a combined 8% in the first nine months of the year 

to over 10M bpd for the first time since 2013. 

 OPEC production is up over 1 million barrels in the last year 

 Iran claims to be able to increase oil production by 800kbopd 

 Russia is producing full out with a devalued ruble helping out 

 The North Sea will see its first production growth in 15 years 

 Brent was $115 for 3.5 years with that reinvestment slowing decline 

 Chevron’s production decline is less than 2% 

 The US grew oil production in 2104 by 1.3mmbopd, the largest one 

year increase in the history of the industry. 

Source: Reuters 
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Oil Now Has a Very Different Role - Suppression 

 Oil prices have always risen to “pull” production levels higher so supply 

and demand balance, with demand driving its action 

 Due to the success of US shale, our ability to almost double US oil 

production in less than five years, in a market that had peaked production 

decades ago, the role of the oil price has changed 

 Now oil prices act as a “governor” on US production growth since our 

ability to increase production at a price exceeds the rest of the world 

 The US is now the world’s swing producer, due to our volumes if not our 

economics, and the responsibilities that implies 

 The “collateral damage” to global conventional production accelerates its 

decline and increases the call on US shale over time 

 It forces a change in behavior across the industry, as it adjusts to the new, 

and likely lower, role of the oil price 

May 2015 
Source: Credit Suisse 
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“Tell me how much production growth is needed to 
balance supply/ demand, and I will tell you the oil price”  

y = 683.13ln(x) - 30.005

R² = 0.9638
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The Good Part – We Will Be Needed.  One Day.  Soon? 

 Brent averaged $115 for 3.5 years and now $60 for the last year 
– The first boosted capex and will at least temporarily slow the decline of existing 

production and add some incremental production 

– The latter has forced a hard focus on efficiency 

– This will delay the “need” for US production growth 

 Iran, Iraq, Saudi and the rest of the GCC are revving up production 

 Chinese demand has weakened 

 Canada is headed to recession 

 US panics over a 25 bps raise by the Fed 

 

EVENTUALLY, as all of this normalizes, the call on US production 

growth will resume. Nobody can turn on the tap like us. 
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Dry Land Wins First 

 Deepwater oil production growth has been zero for 3.5 years, while 

US onshore gained 5 million barrels a day 

 While we have made 400+ offshore discoveries waiting to be 

developed, there are entire counties that count as “fields” onshore 

 Deepwater is the domain of large, integrated, slow, gold-plating 

major oil companies being “dragged” into modern day, slowly 

 Onshore is the playground of the nimble, cheap, fast oilman 

 Deepwater is a 7 year cash-cash return cycle 

 Onshore is a 3 year cash cycle and shrinking 
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Why Dry Land Wins First 

Source: Halliburton 
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Majors and Large Cap E&Ps are Expected to Grow Production Next Year 

Source: Company Data, Credit 

Suisse Estimates 
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Pain Ahead for Many E&P Companies 

Source: Company Data 
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Horizontal Oil Rig Count Indexed to 100 by Shale Basin  

Source: Baker Hughes 
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Feet Dril led Has Plummeted 

Feet drilled in millions in the United States 

Source: Rig Data 
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Utilization Has Held in as Marketed Rigs Shrinks 

Source: Rig Data 
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Skating Along the Bottom of the Bathtub 

Indexed Horizontal Rig Count 

Source: Baker Hughes 
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Credit Suisse Horizontal Rig Count Forecast  
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While we have made 400+ offshore discoveries waiting 
to be developed, there are entire counties that count as 
“fields” onshore – Onshore recovers first 
 

Deepwater 
 oil production growth has been 

zero for 3.5 years 

 the domain of large IOCs -  slow, 

gold-plating major oil companies 

being “dragged” into modern day, 

slowly 

 a 7 year cash-cash return cycle 

 change in oil company behavior 

needed to accelerate biz 

 

 

US Onshore 
 gained 5 million barrels a day in 

five year, 1.3 in the last 

 is the playground of the nimble, 

cheap, fast oilman 

 a 3 year cash cycle and shrinking 

 a “pressure cooker” of simmering 

growth potential, held back by low 

prices 

 any increase in capital availibility 

will be spent, quickly 
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Deepwater Will Return 

 “It’s not dead”, or “we haven’t given up on deepwater” are not 

statements to inspire ardor or urgency 

 But  it is already “discovered”.  That used to be the hard part. 

 It just needs to be more “economic” 

 75% of major IOC projects were un-economic at $100 oil 

 Collaboration, standardization, pragmatic engineering, acceptance 

 Not just rigs – E&C and subsea equipment were culprits too 

 Inflation -  the Monster that Ate Returns 

 

It shouldn’t start to happen in 2016 and we are “hopeful,” but not 

wildly optimistic on 2017.  Be ready. 
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Offshore Dril lers 

Source: IHS Petrodata, 

Bloomberg 
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IOC Commentary – Removing Offshore Risk  

 Royal Dutch Shell 
– "Overall, we are making changes to Shell's mix by reducing our longer-term upstream options 

worldwide, and managing affordability in the current world of lower oil prices. And this is driving tough 

choices at Shell, and I hope this sets the context for the charges in the result that you have seen 

today.” 

 

 Conoco Phillips  
– "Over the past few years we've high graded the portfolio, organically grown a world-class position 

in North American unconventional plays and are nearing completion on several major projects. 

We are increasing our capital flexibility, lowering the underlying cost structure of the business and 

continuing to reduce exposures to assets that won't compete for capital in our portfolio 

including deepwater exploration and North American natural gas." 

 

 BP 
– Around 80% of our potential investments are currently expected to break-even below a $60 Brent 

oil price, and we would expect this break-even to move lower, as we further take advantage of 

deflation." 

 

Source: Company Data 
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Offshore Dril lers 

Source: IHS Petrodata, CS estimates 

Major Customers Represent 70% of 2015 Spend on Floaters 
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Offshore Dril lers 
Historical Floater Deliveries and Expected Orderbook  
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Offshore Dril lers 
Stacking/Scrapping Helping, But Need A Lot More 

0

5

10

15

20

25

30

1H13 2H13 1H14 2H14 1H15 2H15

Floater Scrapping/Stacking

Source: IHS Petrodata, 

Bloomberg 



Page 31 

Offshore Dril lers 
Deepwater Dayrates Down ~50% YTD 
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At the Bottom of a Cycle, Valuation Doesn’t Work  

Current Investor Sentiment 

 The sector is not investible 

 Call me in a couple of years 

 I’ll never own these stocks again 

 The down-cycle could last for years 

 The stocks still aren’t cheap 

 We’ll never order another deepwater rig 

 The business is never coming back 

 

There are always good comments and observations at a cyclical 

bottom that requires you to “hold your nose and buy.” 

 

 

Source: Credit Suisse 
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The Business Will Recover, but It Will Be Different  

 The US has flooded the world with its growth in oil production 

 NatGas rig count is down 85% since 2009 

 NatGas production is at all time record volumes this year 

 34 wells off a single pad 

 We are still flaring gas, legally 

 Mutual Fund Blackrock is backing refracs 

 JVs of reservoir and equipment, equipment and E&C, rigs and 

services – “..a wide range of different business models” 

 

Move forward or get out of the way 
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The Cycle Rolls On 

 Dayrates will bottom and rigs will start going back to work 

 Oil and gas are depleting resources and still needed 

 A great deal of oil deposits have already been identified 

 The goal is to develop it in the MOST economic manner 

 With no “finding” risk, risk metrics shift to other categories 

 Formalized procurement has never been more prevalent 

 “Packaging”, rather than bundling, will become the buzzword 

 New business paradigms exist in every business and needs to here 

 

We always recover.  We always return.  We are always stronger for 

it.  We will this time as well 



Disclosures 
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Companies Mentioned (Price as of 30-Oct-2015) 

Anadarko Petroleum Corp. (APC.N, $66.88) 
Antero Resources Corporation (AR.N, $23.57) 
Apache Corp. (APA.N, $47.13) 
Approach Resources Inc. (AREX.OQ, $2.36) 
BP (BP.L, 386.4p) 
Baker Hughes Inc. (BHI.N, $52.68) 
Bill Barrett (BBG.N, $4.87) 
Bonanza Creek Energy Inc. (BCEI.N, $5.69) 
CONSOL Energy Inc. (CNX.N, $6.66) 
Carrizo Oil & Gas Inc. (CRZO.OQ, $37.63) 
Chesapeake Energy Corp. (CHK.N, $7.13) 
Chevron Corp. (CVX.N, $90.88) 
Comstock Resources, Inc. (CRK.N, $2.3) 
Concho Resources, Inc. (CXO.N, $115.91) 
ConocoPhillips (COP.N, $53.35) 
Denbury Resources (DNR.N, $3.54) 
Devon Energy Corp (DVN.N, $41.93) 
Diamondback Energy, Inc. (FANG.OQ, $73.84) 
EOG Resources (EOG.N, $85.85) 
EP Energy Corp. (EPE.N, $5.51) 
EXCO Resources (XCO.N, $1.12) 
Emerald Oil Inc (EOX.A, $2.04) 
Energy XXI (EXXI.OQ, $1.73) 
ExxonMobil Corporation (XOM.N, $82.74) 
Goodrich Petrol (GDP.N, $0.6) 
Gulfport Energy (GPOR.OQ, $30.47) 
Halcon Resources Corp. (HK.N, $0.7) 
Halliburton (HAL.N, $38.38) 
Hess Corporation (HES.N, $56.21) 
Jones Ener (JONE.N, $5.14) 
Laredo Petroleum (LPI.N, $11.48) 
Magnum Hunter Resources Corp. (MHR.N, $0.27) 
Marathon Oil Corp (MRO.N, $18.38) 
Murphy Oil Corp. (MUR.N, $28.43) 
Newfield Exploration (NFX.N, $40.19) 
Noble Energy (NBL.N, $35.84) 
Occidental Petroleum (OXY.N, $74.54) 
PDC Energy (PDCE.OQ, $60.34) 
Penn Virginia Corp (PVA.N, $0.62) 
Pioneer Natural Resources (PXD.N, $137.14) 
Range Resources (RRC.N, $30.44) 
Rex Energy Corp. (REXX.OQ, $2.26) 
Royal Dutch Shell plc (RDSa.L, 1690.0p) 
SandRidge Energy, Inc. (SD.N, $0.37) 
Southwestern Energy Co. (SWN.N, $11.04) 
Stone Energy (SGY.N, $5.59) 
Swift Energy Co. (SFY.N, $0.6) 
Ultra Petroleum Corp. (UPL.N, $5.48) 
W&T Offshore (WTI.N, $3.26) 
Warren Resources (WRES.OQ, $0.451) 
Whiting Petroleum Corp. (WLL.N, $17.23) 
 

Disclosure Appendix 

Important Global Disclosures  

I, James Wicklund, certify that (1) the views expressed in this report accurately reflect my personal views about all of the subject companies and 
securities and (2) no part of my compensation was, is or will be directly or indirectly related to the specific recommendations or views expressed in this 
report. 

The analyst(s) responsible for preparing this research report received Compensation that is based upon various factors including Credit Suisse's total 
revenues, a portion of which are generated by Credit Suisse's investment banking activities 

As of December 10, 2012 Analysts’ stock rating are defined as follows: 

Outperform (O) : The stock’s total return is expected to outperform the relevant benchmark*over the next 12 months. 

Neutral (N) : The stock’s total return is expected to be in line with the relevant benchmark* over the next 12 months. 

Underperform (U) : The stock’s total return is expected to underperform the relevant benchmark* over the next 12 months. 

 *Relevant benchmark by region: As of 10th December 2012, Japanese ratings are based on a stock’s total return relative to the  analyst's coverage universe which 
consists of all companies covered by the analyst within the relevant sector, with Outperforms representing the most attractive, Neutrals the less attractive, and 
Underperforms the least attractive investment opportunities. As of 2nd October 2012, U.S. and Canadian as well as European ratings are based on a stock’s total return 
relative to the analyst's coverage universe which consists of all companies covered by the analyst within the relevant sector , with Outperforms representing the most 
attractive, Neutrals the less attractive, and Underperforms the least attractive investment opportunities. For Latin American and non -Japan Asia stocks, ratings are 
based on a stock’s total return relative to the average total return of the relevant country or regional benchmark; prio r to 2nd October 2012 U.S. and Canadian ratings 
were based on (1) a stock’s absolute total return potential to its current share price and (2) the relative attractiveness of  a stock’s total return potential within an analyst’s 
coverage universe. For Australian and New Zealand stocks, the expected total return (ETR) calculation includes 12-month rolling dividend yield. An Outperform rating is 
assigned where an ETR is greater than or equal to 7.5%; Underperform where an ETR less than or equal to 5%. A Neutral  may be assigned where the ETR is between -
5% and 15%. The overlapping rating range allows analysts to assign a rating that puts ETR in the context of associated risks.  Prior to 18 May 2015, ETR ranges for 
Outperform and Underperform ratings did not overlap with Neutral thresholds between 15% and 7.5%, which was in operation from 7 July 2011.  

Restricted (R) : In certain circumstances, Credit Suisse policy and/or applicable law and regulations preclude certain types of communications, 
including an investment recommendation, during the course of Credit Suisse's engagement in an investment banking transaction and in certain other 
circumstances. 

Volatility Indicator [V] : A stock is defined as volatile if the stock price has moved up or down by 20% or more in a month in at least 8 of the past 24 
months or the analyst expects significant volatility going forward. 

Analysts’ sector weightings are distinct from analysts’ stock ratings and are based on the analyst’s expectations for the fundamentals and/or valuation of 
the sector* relative to the group’s historic fundamentals and/or valuation: 

Overweight : The analyst’s expectation for the sector’s fundamentals and/or valuation is favorable over the next 12 months. 

Market Weight : The analyst’s expectation for the sector’s fundamentals and/or valuation is neutral over the next 12 months. 

Underweight : The analyst’s expectation for the sector’s fundamentals and/or valuation is cautious over the next 12 months. 

 *An analyst’s coverage sector consists of all companies covered by the analyst within the relevant sector. An analyst may cover multiple sectors.  

Credit Suisse's distribution of stock ratings (and banking clients) is: 

Global Ratings Distribution 

Rating Versus universe (%) Of which banking clients (%) 

Outperform/Buy* 59% (34% banking clients) 

Neutral/Hold* 26% (35% banking clients) 

Underperform/Sell* 13% (23% banking clients) 

Restricted 2%  

*For purposes of the NYSE and NASD ratings distribution disclosure requirements, our stock ratings of Outperform, Neutral, an d Underperform most closely correspond 
to Buy, Hold, and Sell, respectively; however, the meanings are not the same, as our stock ratings are determined on a relative basis. (Please refer to definitions above.) 
An investor's decision to buy or sell a security should be based on investment objectives, current holdings, and other indivi dual factors. 

Credit Suisse’s policy is to update research reports as it deems appropriate, based on developments with the subject company, the sector or the market 
that may have a material impact on the research views or opinions stated herein.  

Credit Suisse's policy is only to publish investment research that is impartial, independent, clear, fair and not misleading. For more detail please refer to 
Credit Suisse's Policies for Managing Conflicts of Interest in connection with Investment Research: http://www.csfb.com/research-and-
analytics/disclaimer/managing_conflicts_disclaimer.html 

Credit Suisse does not provide any tax advice. Any statement herein regarding any US federal tax is not intended or written to be used, and cannot be 
used, by any taxpayer for the purposes of avoiding any penalties. 

See the Companies Mentioned section for full company names  

The subject company (COP.N, BP.L, RDSa.L, HAL.N, XOM.N, CVX.N, OXY.N, EOG.N, APC.N, APA.N, DVN.N, NBL.N, PXD.N, CXO.N, CHK.N, AR.N, 
NFX.N, WLL.N, RRC.N, SWN.N, MUR.N, FANG.OQ, DNR.N, LPI.N, GPOR.OQ, CRZO.OQ, PVA.N, BCEI.N, SFY.N, REXX.OQ, EXXI.OQ, HK.N, 
CNX.N, BHI.N) currently is, or was during the 12-month period preceding the date of distribution of this report, a client of Credit Suisse. 

Credit Suisse provided investment banking services to the subject company (COP.N, BP.L, RDSa.L, HAL.N, XOM.N, CVX.N, APC.N, DVN.N, NBL.N, 
PXD.N, CXO.N, CHK.N, AR.N, NFX.N, RRC.N, FANG.OQ, LPI.N, GPOR.OQ, CRZO.OQ, BCEI.N, EXXI.OQ, HK.N, CNX.N, BHI.N) within the past 12 
months. 

Credit Suisse provided non-investment banking services to the subject company (XOM.N, NFX.N, LPI.N) within the past 12 months 

Credit Suisse has managed or co-managed a public offering of securities for the subject company (COP.N, RDSa.L, XOM.N, APC.N, DVN.N, CXO.N, 
AR.N, NFX.N, RRC.N, FANG.OQ, LPI.N, CRZO.OQ, BCEI.N, EXXI.OQ, HK.N, CNX.N) within the past 12 months. 

Credit Suisse has received investment banking related compensation from the subject company (COP.N, BP.L, RDSa.L, HAL.N, XOM.N, CVX.N, 
APC.N, DVN.N, NBL.N, PXD.N, CXO.N, CHK.N, AR.N, NFX.N, RRC.N, FANG.OQ, LPI.N, GPOR.OQ, CRZO.OQ, BCEI.N, EXXI.OQ, HK.N, CNX.N, 
BHI.N) within the past 12 months 

Credit Suisse expects to receive or intends to seek investment banking related compensation from the subject company (COP.N, BP.L, RDSa.L, 
HAL.N, XOM.N, CVX.N, OXY.N, EOG.N, APC.N, APA.N, DVN.N, NBL.N, PXD.N, HES.N, CXO.N, MRO.N, CHK.N, AR.N, NFX.N, WLL.N, RRC.N, 
SWN.N, MUR.N, FANG.OQ, DNR.N, LPI.N, GPOR.OQ, CRZO.OQ, SD.N, CRK.N, PVA.N, BCEI.N, SFY.N, REXX.OQ, EXXI.OQ, HK.N, AREX.OQ, 
CNX.N, BHI.N) within the next 3 months. 

Credit Suisse has received compensation for products and services other than investment banking services from the subject company (XOM.N, NFX.N, 
LPI.N) within the past 12 months 

As of the date of this report, Credit Suisse makes a market in the following subject companies (COP.N, HAL.N, XOM.N, CVX.N, OXY.N, EOG.N, 
APC.N, APA.N, DVN.N, NBL.N, PXD.N, HES.N, CXO.N, MRO.N, CHK.N, NFX.N, WLL.N, RRC.N, SWN.N, MUR.N, DNR.N, LPI.N, GPOR.OQ, 
CRZO.OQ, SD.N, PDCE.OQ, BCEI.N, AREX.OQ, CNX.N, BHI.N). 

As of the end of the preceding month, Credit Suisse beneficially own 1% or more of a class of common equity securities of (HES.N). 

Credit Suisse has a material conflict of interest with the subject company (EXXI.OQ) . Credit Suisse Securities (USA) LLC is acting as financial advisor 
to Energy XXI (Bermuda) Limited (NYSE:EXXI) on its announced proposed acquisition of EPL Oil & Gas, Inc (NYSE: EPL). 

For other important disclosures concerning companies featured in this report, including price charts, please visit the website at https://rave.credit-
suisse.com/disclosures or call +1 (877) 291-2683.  

Important Regional Disclosures  

Singapore recipients should contact Credit Suisse AG, Singapore Branch for any matters arising from this research report. 

The analyst(s) involved in the preparation of this report may participate in events hosted by the subject company, including site visits. Credit Suisse 
does not accept or permit analysts to accept payment or reimbursement for travel expenses associated with these events. 

Restrictions on certain Canadian securities are indicated by the following abbreviations: NVS--Non-Voting shares; RVS--Restricted Voting Shares; SVS-
-Subordinate Voting Shares. 



Page 37 

Individuals receiving this report from a Canadian investment dealer that is not affiliated with Credit Suisse should be advised that this report may not 
contain regulatory disclosures the non-affiliated Canadian investment dealer would be required to make if this were its own report. 

For Credit Suisse Securities (Canada), Inc.'s policies and procedures regarding the dissemination of equity research, please visit https://www.credit-
suisse.com/sites/disclaimers-ib/en/canada-research-policy.html. 

The following disclosed European company/ies have estimates that comply with IFRS: (BP.L, RDSa.L, XOM.N). 

Credit Suisse has acted as lead manager or syndicate member in a public offering of securities for the subject company (COP.N, BP.L, RDSa.L, HAL.N, 
XOM.N, EOG.N, APC.N, DVN.N, NBL.N, HES.N, CXO.N, CHK.N, AR.N, NFX.N, WLL.N, RRC.N, EPE.N, FANG.OQ, DNR.N, LPI.N, CRZO.OQ, 
PVA.N, BCEI.N, MHR.N, EXXI.OQ, EOX.A, HK.N, CNX.N) within the past 3 years. 

As of the date of this report, Credit Suisse acts as a market maker or liquidity provider in the equities securities that are the subject of this report. 

Principal is not guaranteed in the case of equities because equity prices are variable. 

Commission is the commission rate or the amount agreed with a customer when setting up an account or at any time after that. 

For Credit Suisse disclosure information on other companies mentioned in this report, please visit the website at https://rave.credit-
suisse.com/disclosures or call +1 (877) 291-2683.  

 

References in this report to Credit Suisse include all of the subsidiaries and affiliates of Credit Suisse operating under its investment banking division. For more information on our structure, please use the following 
link: https://www.credit-suisse.com/who-we-are This report may contain material that is not directed to, or intended for distribution to or use by, any person or entity who is a citizen or resident of or located in any 
locality, state, country or other jurisdiction where such distribution, publication, availability or use would be contrary to law or regulation or which would subject Credit Suisse AG or its affiliates ("CS") to any 
registration or licensing requirement within such jurisdiction. All material presented in this report, unless specifically indicated otherwise, is under copyright to CS. None of the material, nor its content, nor any copy 
of it, may be altered in any way, transmitted to, copied or distributed to any other party, without the prior express written permission of CS. All trademarks, service marks and logos used in this report are 
trademarks or service marks or registered trademarks or service marks of CS or its affiliates. The information, tools and material presented in this report are provided to you for information purposes only and are 
not to be used or considered as an offer or the solicitation of an offer to sell or to buy or subscribe for securities or other financial instruments. CS may not have taken any steps to ensure that the securities referred 
to in this report are suitable for any particular investor. CS will not treat recipients of this report as its customers by virtue of their receiving this report. The investments and services contained or referred to in this 
report may not be suitable for you and it is recommended that you consult an independent investment advisor if you are in doubt about such investments or investment services. Nothing in this report constitutes 
investment, legal, accounting or tax advice, or a representation that any investment or strategy is suitable or appropriate to your individual circumstances, or otherwise constitutes a personal recommendation to 
you. CS does not advise on the tax consequences of investments and you are advised to contact an independent tax adviser. Please note in particular that the bases and levels of taxation may change. 
Information and opinions presented in this report have been obtained or derived from sources believed by CS to be reliable, but CS makes no representation as to their accuracy or completeness. CS accepts no 
liability for loss arising from the use of the material presented in this report, except that this exclusion of liability does not apply to the extent that such liability arises under specific statutes or regulations applicable to 
CS. This report is not to be relied upon in substitution for the exercise of independent judgment. CS may have issued, and may in the future issue, other communications that are inconsistent with, and reach 
different conclusions from, the information presented in this report. Those communications reflect the different assumptions, views and analytical methods of the analysts who prepared them and CS is under no 
obligation to ensure that such other communications are brought to the attention of any recipient of this report. Some investments referred to in this report will be offered solely by a single entity and in the case of 
some investments solely by CS, or an associate of CS or CS may be the only market maker in such investments. Past performance should not be taken as an indication or guarantee of future performance, and 
no representation or warranty, express or implied, is made regarding future performance. Information, opinions and estimates contained in this report reflect a judgment at its original date of publication by CS and 
are subject to change without notice. The price, value of and income from any of the securities or financial instruments mentioned in this report can fall as well as rise. The value of securities and financial 
instruments is subject to exchange rate fluctuation that may have a positive or adverse effect on the price or income of such securities or financial instruments. Investors in securities such as ADR's, the values of 
which are influenced by currency volatility, effectively assume this risk. Structured securities are complex instruments, typically involve a high degree of risk and are intended for sale only to sophisticated investors 
who are capable of understanding and assuming the risks involved. The market value of any structured security may be affected by changes in economic, financial and political factors (including, but not limited to, 
spot and forward interest and exchange rates), time to maturity, market conditions and volatility, and the credit quality of any issuer or reference issuer. Any investor interested in purchasing a structured product 
should conduct their own investigation and analysis of the product and consult with their own professional advisers as to the risks involved in making such a purchase. Some investments discussed in this report 
may have a high level of volatility. High volatility investments may experience sudden and large falls in their value causing losses when that investment is realised. Those losses may equal your original 
investment. Indeed, in the case of some investments the potential losses may exceed the amount of initial investment and, in such circumstances, you may be required to pay more money to support those 
losses. Income yields from investments may fluctuate and, in consequence, initial capital paid to make the investment may be used as part of that income yield. Some investments may not be readily realisable 
and it may be difficult to sell or realise those investments, similarly it may prove difficult for you to obtain reliable information about the value, or risks, to which such an investment is exposed. This report may 
provide the addresses of, or contain hyperlinks to, websites. Except to the extent to which the report refers to website material of CS, CS has not reviewed any such site and takes no responsibility for the content 
contained therein. Such address or hyperlink (including addresses or hyperlinks to CS's own website material) is provided solely for your convenience and information and the content of any such website does 
not in any way form part of this document. Accessing such website or following such link through this report or CS's website shall be at your own risk. This report is issued and distributed in Europe (except 
Switzerland) by Credit Suisse Securities (Europe) Limited, One Cabot Square, London E14 4QJ, England, which is authorised by the Prudential Regulation Authority and regulated by the Financial Conduct 
Authority and the Prudential Regulation Authority. This report is issued and distributed in Europe (except Switzerland) by Credit Suisse International, One Cabot Square, London E14 4QJ, England, which is 
authorised by the Prudential Regulation Authority and regulated by the Financial Conduct Authority and the Prudential Regulation Authority. This report is being distributed in Germany by Credit Suisse Securities 
(Europe) Limited Niederlassung Frankfurt am Main regulated by the Bundesanstalt fuer Finanzdienstleistungsaufsicht ("BaFin"). This report is being distributed in the United States and Canada by Credit Suisse 
Securities (USA) LLC; in Switzerland by Credit Suisse AG; in Brazil by Banco de Investimentos Credit Suisse (Brasil) S.A or its affiliates; in Mexico by Banco Credit Suisse (México), S.A. (transactions related to 
the securities mentioned in this report will only be effected in compliance with applicable regulation); in Japan by Credit Suisse Securities (Japan) Limited, Financial Instruments Firm, Director-General of Kanto 
Local Finance Bureau (Kinsho) No. 66, a member of Japan Securities Dealers Association, The Financial Futures Association of Japan, Japan Investment Advisers Association, Type II Financial Instruments 
Firms Association; elsewhere in Asia/ Pacific by whichever of the following is the appropriately authorised entity in the relevant jurisdiction: Credit Suisse (Hong Kong) Limited, Credit Suisse Equities (Australia) 
Limited, Credit Suisse Securities (Thailand) Limited, regulated by the Office of the Securities and Exchange Commission, Thailand, having registered address at 990 Abdulrahim Place, 27th Floor, Unit 2701, 
Rama IV Road, Silom, Bangrak, Bangkok 10500, Thailand, Tel. +66 2614 6000, Credit Suisse Securities (Malaysia) Sdn Bhd, Credit Suisse AG, Singapore Branch, Credit Suisse Securities (India) Private Limited 
(CIN no. U67120MH1996PTC104392) regulated by the Securities and Exchange Board of India as Research Analyst (registration no. INH 000001030) and as Stock Broker (registration no. INB230970637; 
INF230970637; INB010970631; INF010970631), having registered address at 9th Floor, Ceejay House, Dr.A.B. Road, Worli, Mumbai - 18, India, T- +91-22 6777 3777, Credit Suisse Securities (Europe) Limited, 
Seoul Branch, Credit Suisse AG, Taipei Securities Branch, PT Credit Suisse Securities Indonesia, Credit Suisse Securities (Philippines ) Inc., and elsewhere in the world by the relevant authorised affiliate of the 
above. Research on Taiwanese securities produced by Credit Suisse AG, Taipei Securities Branch has been prepared by a registered Senior Business Person. Research provided to residents of Malaysia is 
authorised by the Head of Research for Credit Suisse Securities (Malaysia) Sdn Bhd, to whom they should direct any queries on +603 2723 2020. This report has been prepared and issued for distribution in 
Singapore to institutional investors, accredited investors and expert investors (each as defined under the Financial Advisers Regulations) only, and is also distributed by Credit Suisse AG, Singapore branch to 
overseas investors (as defined under the Financial Advisers Regulations). By virtue of your status as an institutional investor, accredited investor, expert investor or overseas investor, Credit Suisse AG, Singapore 
branch is exempted from complying with certain compliance requirements under the Financial Advisers Act, Chapter 110 of Singapore (the "FAA"), the Financial Advisers Regulations and the relevant Notices and 
Guidelines issued thereunder, in respect of any financial advisory service which Credit Suisse AG, Singapore branch may provide to you. This information is being distributed by Credit Suisse AG, Dubai Branch, 
duly licensed and regulated by the Dubai Financial Services Authority (DFSA), and is directed at Professional Clients or Market Counterparties only, as defined by the DFSA. The financial products or financial 
services to which the information relates will only be made available to a client who meets the regulatory criteria to be a Professional Client or Market Counterparty only, as defined by the DFSA, and is not 
intended for any other person. This research may not conform to Canadian disclosure requirements. In jurisdictions where CS is not already registered or licensed to trade in securities, transactions will only be 
effected in accordance with applicable securities legislation, which will vary from jurisdiction to jurisdiction and may require that the trade be made in accordance with applicable exemptions from registration or 
licensing requirements. Non-U.S. customers wishing to effect a transaction should contact a CS entity in their local jurisdiction unless governing law permits otherwise. U.S. customers wishing to effect a 
transaction should do so only by contacting a representative at Credit Suisse Securities (USA) LLC in the U.S. Please note that this research was originally prepared and issued by CS for distribution to their 
market professional and institutional investor customers. Recipients who are not market professional or institutional investor customers of CS should seek the advice of their independent financial advisor prior to 
taking any investment decision based on this report or for any necessary explanation of its contents. This research may relate to investments or services of a person outside of the UK or to other matters which are 
not authorised by the Prudential Regulation Authority and regulated by the Financial Conduct Authority and the Prudential Regulation Authority or in respect of which the protections of the Prudential Regulation 
Authority and Financial Conduct Authority for private customers and/or the UK compensation scheme may not be available, and further details as to where this may be the case are available upon request in 
respect of this report. CS may provide various services to US municipal entities or obligated persons ("municipalities"), including suggesting individual transactions or trades and entering into such transactions. 
Any services CS provides to municipalities are not viewed as "advice" within the meaning of Section 975 of the Dodd-Frank Wall Street Reform and Consumer Protection Act. CS is providing any such services 
and related information solely on an arm's length basis and not as an advisor or fiduciary to the municipality. In connection with the provision of the any such services, there is no agreement, direct or indirect, 
between any municipality (including the officials, management, employees or agents thereof) and CS for CS to provide advice to the municipality. Municipalities should consult with their financial, accounting and 
legal advisors regarding any such services provided by CS. In addition, CS is not acting for direct or indirect compensation to solicit the municipality on behalf of an unaffiliated broker, dealer, municipal securities 
dealer, municipal advisor, or investment adviser for the purpose of obtaining or retaining an engagement by the municipality for or in connection with Municipal Financial Products, the issuance of municipal 
securities, or of an investment adviser to provide investment advisory services to or on behalf of the municipality. If this report is being distributed by a financial institution other than Credit Suisse AG, or its affiliates, 
that financial institution is solely responsible for distribution. Clients of that institution should contact that institution to effect a transaction in the securities mentioned in this report or require further information. This 
report does not constitute investment advice by Credit Suisse to the clients of the distributing financial institution, and neither Credit Suisse AG, its affiliates, and their respective officers, directors and employees 
accept any liability whatsoever for any direct or consequential loss arising from their use of this report or its content. Principal is not guaranteed. Commission is the commission rate or the amount agreed with a 
customer when setting up an account or at any time after that. 

Copyright © 2015 CREDIT SUISSE AG and/or its affiliates. All rights reserved.  

Investment principal on bonds can be eroded depending on sale price or market price. In addition, there are bonds on which investment principal can be 
eroded due to changes in redemption amounts. Care is required when investing in such instruments.  
When you purchase non-listed Japanese fixed income securities (Japanese government bonds, Japanese municipal bonds, Japanese government guaranteed bonds, Japanese corporate bonds) from CS as a 
seller, you will be requested to pay the purchase price only 


